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Dear. Appl:l('ﬂur.. SR ey RO R

We hava. conaidered yout applicazion for recognﬁ.tiou of exmpt!.on f!‘om
. federal ‘income tax as sn mgant:auon deecribed 1n aeé tlon 501(c)(3) of the
- AIn:ernal nevenue Code. FEETRN ‘ ;

i ; ar

'rhe inforustion furniahed 1udicates thn!; ou mw‘cmated ns a Eite depar~ .

ment by an oxdinance enacted ; Jby; the
*- You were. created pursoant. to' Pubiic Act Namber —

of the State of 3 Youl: putpones uex-e net. soE. fqv:th 1n tha ordinace ot
1n Public Ant Number : = Lo ,":« TR B

'rhe f:h:e chief and one’ aaa:l.uant fiu chief Bare appoiuted qby rhe ‘Immahip

Board; The Townghip Noard has the. :COTpOYate nuthd’:ity of “tha:fire deyartnabt:
under your By-Liws and the aul:hori:y to", com:tol all the. affaits and proparties
of the fire Department. The By-Lave® provides- :hat the. founship. Board ghall - . . <
prescribe the duties- and fixu the compansdtion of all: oﬁﬂcera, nembeta and
" employees of the fire departmsnt ;and has hroad pever o' remove officéra and..
vechkers from the fire department 1n adduiou t:o o.her authox:lr.y avet m.c. e
. d:pa:tment. : ((c " P o o her T ‘ g

Secr.i.on 501(«:)(3) of the' COde pzovides for' :he exempﬂ.on of cofboi'aﬂcnu, '--j"
~ end any other community cheat “fund ox .f.oundat:ion, organized end operated C
exelusively for religious, charit.able, scientiﬂc, testing for public safety,
licerary, or cducar.ional purvoses.u."; . . ;

T Incona Tax. chula:x.ons nocci«m 1.501{1:)(3)—1(9)(1) st tes :hat in o:det tn
be exempt as an organigatien’ described in secrion 501(c)(3) of the Coda, an-
organization must be both crzanired and operated exclusively for one or moxe °
of che purposes apecified in section 501(c)(3) of the Code and that if an
arganization fails to uweet either the otganizqrioml !:ear. orx l:he operattoual
Lesr, it is pof exempt. L. o

/

Income Tax Regulations section 1.501(c)(3)-1(b)(1) stutes t:hat e
organizarion is organized exclusively fox-ome of. wore. mremp: puﬁpoﬁea anly 1f-
irs articles of organlzation: a) Lmit: tha. purposea of . su.ch ‘organization Lo ~';
one or more .xeuwpt puxposes; and.b) Do nst exprbnnl pouer ‘the- otgan!.za:ion e
to engage, otherwise than as an inpubetantial part of :itn ur,t:l.v;l.!:.i.eaA in -etivities ‘
vhiich in thewselveg are not in £utthe.tancc of oune’ ox xoru euzmpt purposee. o e K

v




o Sect.ion 1 501('-)(3)-1(17) of t.he~ Incon\e 'rax Regulationa ptovidee :hat an "’
- orgaunization is oraauized exclubively for the xequired purpones only if. itg - ..
assets a‘e. pemneutly dedicaced o thosa- putpones.’, "Me. such dedication exiets -
1f there is any po-aibilit:y ‘that the uuts «could- uvar be distt:lbuted to the
. _.aexr.bem. or for a.ny other. pr.tvat:e urposes., -

ansnue Rnljng 60—384. 1960*2 Cunulntive Bullatin 1/2 held :ha: arwholly- "

‘ouned skate, or; cunicipal | ipntxunentmlizy vhich 18 a. sejaryta entity and which is
organized ‘and opnxated ekclusivaly ’or purposes dencgibedw\ \section 501(c)(3)

of the Code may qualify for axempiion from. federal igconé tax ‘B8 an' organizaciou
_ described in section 501’c)(3) of the Code. .’ The Revenve: uling also held tha: a8’
state or municipalicy itHgLE, howavet. would §.134 qual&f' 8: an,orsaniza:ion -
" described in saction 501(c)(3);§1nce ita purpoaes are ‘len_ly ot - exclusively
those described in section 501(c)(3) of the Cade. - i1n ‘uddition; the’ Ravenue
" Ruling stated thaf where. the par:lcular braucb oxr dgpnrtmont;under uhoae’jurisdiction
the activity in queéttou is being,eonducted~iu an. 1ntegral~part of a.state s -/ -

or municipal’ government5 .the’ otgnnizntion could not mae: ehe*requitemenﬁs fot
oxauption under oeccion 501(c)(3) cf~the Code

. Benause you are 8. departmen: ox. an 1ntesta1’plrt of

you are not oxgauized as a separufh entity exclulively £qr ote- or more uecciun
.501(c)(3) purposen.’ Therefore, you' do not meet .the. organizitional test of ﬂjn
of section 1.501(c)(3)-1(a}(l),"of ;the Income. Tax Begulationa. Bacause ' you do P
not gret tha omganizational ‘test f thn Rzgulatiana,you sre ot exempt under aection_
501(r)(3) of rhe Code. ) . R . S
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You have the righr. to p?orest t:hia m‘lxug ifyou Delieve cha: it is G
incorrect. . To protest, you should’ subnit a sta:ement ‘of your Views, with
S a full explanatlon of: your teasoning- Th.q/zcarament migt ‘be ‘snbmizied in-
duplicate within 21 days of ‘the. dp:e ofﬂtb 8 1ettetfand Dust ba signed by oune
of your principal- officers. You' also Je ‘a right 0.4 “conferenté in thig
- offica: after your atafenent is submittad. If you want a conferenca, you -
© must request it -when you file- your protest stntemgptw 11f you " axe . ‘zo.he

Co- represented by someoné - - who 18 not £né of youxfptiucipal otficera, he must’

file a propexr powdr of ettorncy nrd othaxuinﬂ Jalify under our Conference
and Prncticc ?equitementa. o REEg ’ - .

1f you do not prOueﬂt thxs ptapos.d‘ruling in a timely nanner, 1:
will be considered by the Internal’ ‘Reveriue . Service az @ failura ‘to exhauac
available aduinistrative remedfes.: Settion T426(by(2) oOFf. thé Internal . i
Revenuye Code provides, irn part, thut.’"A decllratoty*judgment,or Hecrea. uqdet s
this section skall not be issued in’ any proceeding unles‘ qhe Tax, Court‘* R
the Claims Court, or the distxiet court oF :he United Sﬁa:as for” the Dintric: T
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. If we do not hear from you within 21 days,”thie ruling will bscome
final and copdles will »¢ forwarded to tha District Direcror, Chicago,
Illinois, which is your key District for. exempt organiration mattaers.
Thezealtsr, any quastious about your federal status chould be addressed

te that office. Aleo, the mpprop:inm State offlciale will be notifiaed
of this actiom in accordauce with uction 6104(«:) of the Codn.

Furthex ccneapcﬂi&nw ui.t,b taspemt to this case ahould ba sent to
tha following addreess:

Inter:al Raveaue Sarvice
1111 Constitutios Ava.., HeWe
Washiageon, D, G, 20224
Atin:

Sincerely yours, »

|

Chiz2f, Rulings Section

Exempt Orgsmizations
Tocbpicnl Branch

cc: DD, Chicago
aAttn: EO Group -

cc: Attorney General of r
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